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The fed funds rate policy remained unchanged today as the Federal Open Market Committee (FOMC) 
continues to take a wait and “learn” approach as it has done throughout 2025. The median forecast for 
fed funds rate cuts stayed at two, consistent with March’s Summary of Economic Projections. However, 
the FOMC raised inflation expectations up to 3.0% while once again lowering full year growth estimates 
from 1.70% to 1.40%. During the press conference that followed the Federal Reserve (Fed) statement, 
Chair Jerome Powell stated that the current expectations for fed fund rate cuts do not have a great deal 
of conviction. He went on to clarify that while uncertainty regarding the economy has diminished from 
April’s initial tariff announcements, it is still elevated. 

Powell stated that the FOMC hopes to learn a great deal more over the summer regarding the impacts 
and extent of tariffs. We believe this will be challenging to discern given the myriad of parties involved, 
including producers, importers, sellers, and buyers. This supports Powell’s wait and see approach. 
Yields on U.S. treasuries finished the day mostly unchanged with the U.S. 10-year note yield at 4.39%. 
Fed funds futures are now divided on whether the next cut will be in September or October. In either 
case, there is a lot of time in between now and then for these projections to change. 
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Chart above: Data is as of 06.18.2025. Source: Bloomberg L.P. The views expressed represent the opinions of Sterling 

Capital Management. Any type of investing involves risk and there are no guarantees that these methods will be 

successful.
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Our View

The uncertainty that exists supports our current neutral duration positioning bias. We continue to tilt our 
risk allocation to higher-quality assets as we await further information around monetary and fiscal policy 
and how the economy performs amidst a shifting policy landscape. 
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Past performance is not indicative of future results. Any type of investing involves risk and there are no guarantees that 

these methods will be successful. Economic charts are provided for illustrative purposes only. The information provided 

herein is subject to market conditions and is therefore expected to fluctuate.

The opinions contained in this presentation reflect those of Sterling Capital Management LLC (SCM), are for general information 

only, and are educational in nature. The opinions expressed are as of the date of publication and are subject to change without 

notice. These opinions are not meant to be predictions and do not constitute an offer of individual or personalized investment advice. 

They are not intended as an offer or solicitation with respect to the purchase or sale of any security. This information and these 

opinions are subject to change without notice. All opinions and information herein have been obtained or derived from sources 

believed to be reliable. SCM does not assume liability for any loss which may result from the reliance by any person upon such 

information or opinions.

Investment advisory services are available through SCM, an investment adviser registered with the U.S. Securities & Exchange 

Commission and an indirect, wholly-owned subsidiary of Guardian Capital Group Limited. SCM manages customized investment 

portfolios, provides asset allocation analysis, and offers other investment-related services to affluent individuals and businesses.

SCM does not provide tax or legal advice. You should consult with your individual tax or legal professional before taking any action 

that may have tax or legal implications.

The Certified Trust and Fiduciary Advisor (CTFA) designation is a professional designation offered by the American Bankers 

Association (ABA), which provides training and knowledge in taxes, investments, financial planning, trusts, and estates.
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