
Equity Income SMA Commentary

4th Quarter 2022

Dividends matter – that’s the simple philosophy underlying the Sterling Capital Equity Income portfolio. From

1950-2021, the S&P 500® Index appreciated (price only) at a 8.2% compound rate, while total return

(including reinvested dividends) was 11.5% per year. If that 3.3% per-year difference sounds trivial, consider

the beauty of compounding over those 71 years. An $100 investment at 12.31.1950 would have grown to

$26,924 from price appreciation alone, but to $227,256 assuming reinvestment of all cash flows. Reinvested

dividends provided nearly 29% of the stock market’s total return over time.

Source: J.P. Morgan Asset Management

To maximize our perceived odds of investment success, we go two steps further in selecting companies for

our portfolio. First, we consider only those stocks whose prevailing dividend yield is above that offered by the

S&P 500, and second, we demand that dividends have grown for at least three consecutive years or in six of

the last ten years. As Ned Davis Research shows below, stocks that are able to increase payouts over time

outperform the overall stock market as well as the no-dividend stocks which often garner the most attention.

Once again, the difference is meaningful: dividend growers offered a 10.6% compound return over the last

~48 years, compared to 8.1% for equally-weighted members of the S&P 500, 4.5% for no-yield constituents,

and a woeful -0.5% for companies that cut their dividends.

Source: Ned Davis Research.
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1Effective 01.01.2021 the maximum bundled external platform fee is 2.82%. Actual fees may vary by size and type of

portfolio. 2Inception date is 12.31.2000 Data is as of 12.31.2022. The benchmark is the Russell 1000® Value. Performance

is preliminary and is annualized for periods longer than one year. Net of fees performance returns are presented net of the

SMA bundled fee, which includes all charges for trading costs, advisory services, portfolio management, custody and other

administrative fees. “Pure” Gross of fees performance returns do not reflect the deduction of any fees including trading

costs: a client’s return will be reduced by the management fees and other expenses it may incur. Investment management

fees are described in Sterling’s Form ADV 2A. Performance reflects the reinvestment of interest income and dividends and

realized capital gains. The performance presented represents past performance and is no guarantee of future results.

Performance is compared to an index: however, the volatility of an index varies greatly and investments cannot be made

directly in an index. Market conditions vary from year to year and can result in a decline in market value due to material

market or economic conditions. Please refer to the attached GIPS Composite Report for additional disclosures. Sources:

Russell Investments; eVestment Alliance; Sterling Capital Management Analytics.

Quarterly Review

For the quarter, the Equity Income strategy returned +12.7% on a gross basis and +11.9% on a net of fee

basis calculated using the highest applicable annual bundled fee relative to the +12.4% return for the Russell

1000® Value Index. For the year, Equity Income outperformed its benchmark on a gross and net basis. On a

gross basis, the strategy returned -2.5% gross and -5.3% net versus the -7.5% return for the benchmark.

Twenty years ago this quarter we wrote, “looking ahead, we continue to believe our value-oriented, dividends-

are-important strategy is appropriate given the relatively uncertain environment.” Those words remain as true

today as they were then. The value of implementing a consistent investment process in the continued quest to

generate attractive above-average returns with below-average risk for our clients came through this year with

performance ahead of the benchmark. In addition to outperforming this year, we’d like to share three notable

aspects for the Equity Income portfolio:

▪ Equity Income provided clients with downside capture in 2022, protecting capital in a down market

consistent with its 20+ year track record.

▪ For the first time in its history, Equity Income outperformed its benchmark on a gross and net basis for

three consecutive years.

▪ The addition of our new mid-career research analysts began benefitting clients through their

contributions to portfolio additions this quarter.

We believe the addition of the three analysts we hired in 2022 is part of the value we described to clients this

year. Over the past 18 months, we’ve invested in the Equity Income portfolio to:

▪ Double the number of portfolio managers with personal investments in Equity Income to manage the

strategy.

▪ Double the number of investment professionals for each client portfolio managed by our team.

▪ Communicate the value of Equity Income as not only as an attractive value strategy with a history of

downside capture, but also one that offers double-digit dividend growth so clients can ‘stay ahead of the

game’ in a period of elevated inflation.
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Performance1 QTR YTD 1YR 3YR 5YR 10YR
Since

Inception2

Sterling (Gross) 12.69% -2.54% -2.54% 10.36% 10.93% 11.67% 10.17%

Sterling (Net) 11.93% -5.26% -5.26% 7.86% 8.86% 9.81% 8.44%

Russell 1000®

Value Index
12.42% -7.54 % -7.54% 5.96% 6.67% 10.29% 6.89%
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Equity Income’s dividend growth characteristics helped the strategy during the fourth quarter, as seen in the

charts below. As noted throughout 2022, when our investment pillar characteristics outperform during a

quarter, Equity Income does too. This quarter was no exception, with three out of our four investment pillars

providing stylistic tailwinds.
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Source: Ned Davis Research. Data are as of 12.31.2022.

Reflecting on the year, we believe that our four investment pillars framework and dividend growth focus

created value for clients. By bringing the process to bear in 2022, we feel we delivered in two areas in

particular. The first is protecting capital in down markets and the second is providing downside capture. Equity

Income protected capital in each year that our benchmark posted a negative return, and we are happy to say

2022 was no exception. The ability to protect on the downside during the full year 2022 gives us confidence

that Equity Income is managed ‘true to style.’ Equity Income also outperformed over the past 20 years in

periods of rising interest rates. Here again in 2022, the performance of Equity Income was consistent with

history.

We seek to build on an investment culture that is grounded with a sense of humility and to sticking to what we

know. One of our favorite definitions of humility is the ability to change and adjust. This perspective is

formalized through our unique quintiles discipline that we employ every six months on the portfolio holdings.

We are fond of the graphic on the next page that depicts how we take a holistic 360⁰ approach to vetting the

holdings. Each member of the investment team will individually rank portfolio holdings, and their rankings are

debated over the course of an afternoon. The benefit to clients is that alternative viewpoints are considered,

the discipline reduces blind spots, it mitigates cognitive dissonance and anchoring bias that may reside with

the portfolio managers, and finally, it fosters accountability.
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While in the next section we discuss the performance of our holdings, it should be noted that our performance

this year was also augmented by what we sold. In 2022, one of the worst-performing sectors was

communication services, which includes telecommunications stocks. Through our quintiles process, we

identified potential challenges for our holding, Verizon, that we have owned since 2014. As a result of our

research, we sold the stock in the second quarter, and by not owning Verizon for the rest of the year, it was

additive to our current Equity Income performance.

As we move from the present into the future, we want to continue to share insights into how Equity Income

can perform in an investment environment that continues to evolve. For the past eight years, we shared how

our quality-oriented investment process and dividend growth focus can perform through a multitude of

perspectives, and we plan to continue to do so. Since 2021, we studied how dividend growth stocks can keep

investors ahead of rising inflation, and below is an exhibit from one of those monthly pieces.
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Sources: Sterling Capital; Bloomberg L.P. U.S. inflation: consumer price increases year-over-year.
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We believe that by having a passion to understand the investing environment and the strengths of our

investment process, we have the potential to deliver better returns for our clients. We now have more

analytical resources and believe clients should expect passion for primary research in our approach. One

example is from our meeting this quarter with senior management of the Equity Income holding, Chubb, in a

sponsored event in New York. In the following graphic, we provide some views from outside and inside the

event where we met with senior management. At the meeting, the CEO confirmed our thesis for “upcoming

substantial investment income growth” from the investment portfolio. The beauty of managing a high-

conviction equity strategy remains and should be the ability to focus our research effort on knowing and

understanding the workings of our quality holdings for our clients.
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2022 Attribution

2022 Contributors and Detractors

Sources: Sterling Capital; Chubb.

Leading Contributors Portfolio Weight Gross Contribution to Return Net Contribution to Return1

Merck & Co., Inc. 3.21 1.40 1.31

AbbVie, Inc. 3.61 0.83 0.73

Booz Allen Hamilton Holding Corporation 

Class A
3.15 0.83 0.74

EOG Resources, Inc. 0.86 0.83 0.80

Coterra Energy Inc. 0.44 0.71 0.70

Sources: FactSet; Sterling Capital Analytics.

Leading Detractors Portfolio Weight Gross Contribution to Return Net Contribution to Return1

Accenture Plc Class A 3.49 -1.60 -1.70

Fidelity National Information Services, Inc. 3.24 -1.61 -1.70

Microsoft Corporation 3.66 -1.24 -1.34

Crown Castle Inc. 2.59 -1.10 -1.17

Abbott Laboratories 3.52 -0.87 -0.97

1Effective 01.01.2021 the maximum bundled external platform fee is 2.82%. Actual fees may vary by size and type of

portfolio.

Please refer to the Performance Disclosure found on page 12.
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We were fortunate to have a number of stocks that were up over 2022 and led our top contributors. The first

was Merck, where its Keytruda drug is the gift that keeps giving through new indications to treat areas such

as melanoma and cervical cancer. Abbvie was another winner as its anesthetics franchise, led by Botox,

continues to win new indications across different categories and expand globally. Booz Allen Hamilton saw

its shares rise as organic growth returned to double-digit levels during the year on strong bookings. EOG

Resources was one of our energy holdings that performed well as the price of oil broke into triple digits during

the conflict in Ukraine. Coterra Energy had exposure to both oil and natural gas and benefitted from the spike

in both commodities in early 2022.

In term of detractors, it’s sometimes hard to see companies that are number one in their markets and growing

revenues 22% over the course of the year topping the detractors list, but the longer duration nature of its

business led its valuation to be pressured by higher interest rates. We continue to see Accenture as a winner

in ‘enterprise transformations’ as organizations digitize their businesses. Fidelity National was a

disappointment, as changes in the C-suite coupled with growth challenges in merchant processing impacted

the shares. We continue to assess the share’s attractive valuation and activist investor involvement relative to

its potential growth prospects. Microsoft saw its leading Azure cloud franchise growth rate decline by the end

of the year. We believe Microsoft is a unique asset able to grow businesses at a rapid rate at scale and

provides clients with double-digit dividend growth that has accelerated in recent years. Crown Castle

forecasted lower cash flows during 2022 due to incorporating floating rate debt in a portion of its debt

structure. We remain attracted to the stock due to its dominant position in U.S. cell towers and entry into small

cell infrastructure to support 5G in urban areas. Finally, Abbott Labs was a detractor as the windfall profits

from its leading COVID-19 rapid tests moderated. We appreciate how Abbott has reinvested profits from this

franchise into its healthcare technology franchise and introduced its new diabetes monitor in 2022 that

promises to be the thinnest and most accurate wearable on the market.
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Quarterly Attribution

4Q22 Contributors and Detractors

Leading Contributors Portfolio Weight Gross Contribution to Return Net Contribution to Return1

Merck & Co., Inc. 3.66 0.98 0.96

BlackRock, Inc. 2.87 0.78 0.76

Aflac Incorporated 2.91 0.76 0.74

Chubb Limited 3.60 0.75 0.72

AbbVie, Inc. 3.65 0.75 0.72

Sources: FactSet; Sterling Capital Analytics.

Leading Detractors Portfolio Weight Gross Contribution to Return Net Contribution to Return1

Fidelity National Information Services, Inc. 3.02 -0.37 -0.39

Crown Castle Inc. 2.11 -0.14 -0.16

CVS Health Corporation 3.52 -0.05 -0.07

Medtronic Plc 2.40 -0.04 -0.06

Ferguson Plc 0.61 -0.03 -0.03

1Effective 01.01.2021 the maximum bundled external platform fee is 2.82%. Actual fees may vary by size and type of

portfolio.

Please refer to the Performance Disclosure found on page 12.
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Merck took the prize as the top performer in the quarter to add to its crown as the top performer in 2022.

Keytruda and its other blockbuster Gardasil grew in the quarter, leading to a boost in financial guidance in the

fourth quarter. We’d note that two stocks we added in 2022 were among the top performers for the quarter,

starting with Blackrock, which saw its organic growth remain among the strongest in the industry and its

valuation rerate higher as a result. Aflac saw its U.S. sales for life and disability insurance increase as

salespeople started meeting with prospects face-to-face in the post COVID-19 environment. Chubb hosted a

bullish investor dinner that we attended, noting “upcoming substantial investment income growth” in line with

our investment thesis on the name. Abbvie’s two blockbuster drugs, Rinvoq and Skyrizi, grew in the quarter

and should double their revenues by 2025.

In terms of detractors, Fidelity National’s new CEO issued financial guidance below analyst expectations,

leading to a decline in the shares. The current valuation at ten times earnings attracted activist investors

calling for action, and that has the potential to unlock value at the current valuation. Crown Castle, over our

holding period, experienced quarterly ebbs and flows related to its small cell buildout to support carrier 5G

efforts, and this quarter was no exception. The company stated its intention to double the rate of small cell

deployments in 2023 that should lead to higher rents over time. CVS delivered earnings per share (EPS)

growth that was up in the quarter and raised both earnings and cash flow guidance, but the positive

fundamentals were unable to offset the valuation rerating that the shares had enjoyed through 2022. We

remain positive on CVS due to its valuation relative to other managed-care stocks. Medtronic issued

disappointing guidance during the quarter. Organic growth expectations were lower as surgical procedure

growth and exposure to China tempered growth. We believe Medtronic shares have valuation support at

current levels. Ferguson is a position that we began establishing during the quarter on share price weakness

and has been additive to the strategy so far this year.

Purchases

Avery Denison (AVY): AVY is a high-quality label and packaging company demonstrating long-term attractive

returns on capital, gross domestic product (GDP) top-line growth, low leverage, dividend growth, share

repurchases, and exposure to secular growth through ‘Intelligent Labels’ (IL) end markets. AVY has a

dominant position in ultra-high frequency (UHF) radio frequency identification (RFID) with more than 50%

market share, and management identified a multi-year organic growth rate for IL. Management’s execution

has been impressive, and we continue to view AVY’s strategic position and growth initiatives favorably.
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Ferguson PLC (FERG): Ferguson is a scaled distributor sitting at the center of a highly fragmented value

chain connecting over 34K suppliers with over 1MM customers. Ferguson’s scale and buying power results in

better procurement leverage with its suppliers, which results in better prices for customers. The combination

of better prices and high service levels has led to consistent share gains for Ferguson across a wide variety of

end markets. In fact, Ferguson generates the majority of its U.S. revenue from markets in which it has the #1

or #2 market share. While residential new construction could be weak in the near-term, we believe the

attractive valuation more than compensates us for that uncertainty. As a result, we took the opportunity to add

shares of what we believe to be a high-quality, underfollowed business at what we feel has a very attractive

valuation.

eBay (EBAY): Our investment thesis begins with the reality that over the past several years, the company’s

fundamentals suffered due to secular market share loss in the broader ecommerce landscape, and more

recently as an overhang from individuals cleaning out their garages during COVID-19 quarantines.

Management is positioning the company with a number of self-help drivers. Chief among these is a concerted

effort to reinvigorate the business in ‘focus categories’ such as sneakers, watches, luxury goods, trading

cards, and auto parts. We believe this effort is rolled out across well over 20% of GMV (gross merchandise

value) after rising from 10% in early/mid 2021.

Removals

Coca Cola (KO): As of the most-recent quarter, Coca-Cola’s relative valuation was running towards ten-year

highs. While we still like their overall defensive demand profile, we find it less compelling at the current

valuation, and the path forward may be more difficult than investors are currently pricing in. As a result, we

exited our position.

Amdocs (DOX): We are increasingly concerned with DOX’s concentrated exposure to major telecom

customers that are facing intense competition and limited growth prospects. At this point, DOX has played its

part in the portfolio and has been a steady defensive position. As a result, we chose to move on to more

attractive ideas elsewhere in the opportunity set.

EOG Resources (EOG): The wind has been on the company’s back during our two+ year ownership of the

stock. However, it seems increasingly unlikely that EOG will be able to avoid industry-wide cost inflation in

2023. Lower commodity prices amid rising costs seems like a tough combination, especially for a stock

trading at a premium to its average valuation.

Tyson Foods (TSN): When the company appointed a family member with no former experience to the Chief

Financial Officer position, we chose to exit our position.

Corning (GLW): Given weakening end-markets and our interpretation of the read-throughs from

management, we decided to exit our position until the fundamentals of the business stabilize.
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Outlook

Perhaps the word of the year for 2022 was inflation. According to Bloomberg, inflation was mentioned 14,200

times on S&P 500® earnings calls over the course of the year. While many Federal Reserve (Fed) observers

were parsing Chairman Powell’s words regarding when the latest rate hiking cycle may peak after the last

meeting, we were focused on his response to a Wall Street Journal reporter’s question on whether the Fed

would change its 2% inflation target. After committing to the target, Powell added, “it may be a longer-run

project at some point.”

While the relative level of inflation and interest rates over the next three to five years can be debated, with an

inflation rate of 7.1% and a fed funds rate range of 4.3% to 4.5%, the rate of inflation is clearly running ahead

of the fed funds rate. Inflation is running ahead of the U.S. ten-year Treasury yield that stood at around 3.5%

in mid-December. As a result, should one invest in a ten-year Treasury in the current environment, while they

receive a 3.5% ‘nominal’ yield, after subtracting for inflation, they may earn a negative ‘real’ interest rate.

In this context, we highlight the term ‘financial repression’ that has been studied by former World Bank Chief

Economist and Harvard professor Carmen Reinhart, who researched the history of governments that let the

inflation rate exceed nominal yields to extinguish high public debt levels over the years. The chart below

depicts public debt levels to GDP for advanced economies, shown in orange. One can see that levels at the

time of the paper were similar to post-World War II when ‘financial repression’ was employed to reduce public

debt through what Reinhart calls “a tax on bondholders and savers via negative or below-market real interest

rates.”
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Sources: The Liquidation of Government Debt; Branchia.
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We noted over the course of 2022 that we strive for our clients to “stay ahead of the game,” and for the

Sterling Capital Equity Income strategy, that means not only providing clients with an attractive dividend yield,

but also seeking to craft a portfolio with double-digit dividend growth ahead of the rate of inflation. The chart

on below goes back to 1950 and shows how dividend strategies outperformed ‘the market’ with inflation rates

up to 10% and periods where ‘financial repression’ was an effective means of reducing large public debt

levels.

Within the Sterling Capital Equity Income strategy, we believe clients can receive the benefit of compounding

dividends ahead of the rate of inflation over time and also, reflecting historically, that dividend growers can

shine in periods on higher inflation. We believe that owning a portfolio of stocks growing their dividends at a

double-digit rate on average can buffer clients from the threat of the inflationary forces and keep clients ahead

of the game.

Consistent with our comments 20 years ago, we will repeat that “looking ahead, we continue to believe our

value-oriented, dividends-are-important strategy is appropriate given the relatively uncertain environment.”

With a year-over-year dividend growth rate of roughly 12% at quarter end according to Bloomberg, we believe

the Equity Income portfolio is well-positioned for an inflationary environment that has changed from just a few

years ago.
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Sources: French; Allianz; Datastream; Allianz GI Capital Markets & Research.
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The gradual moves to increase our exposure to insurance-related holdings and their enhanced earnings

power with limited fundamental headwinds amidst the uncertain macro-economic environment are part of our

excitement for the portfolio as we enter 2023. The recent moves to reduce the number of our smaller holdings

and investments in secular opportunities such as Avery Denison and industry leaders such as Ferguson

position the strategy to perform well as we enter 2023. By implementing our consistent investment philosophy

and process combined with our augmented research resources with a focus on primary research, we look

forward to meeting the opportunities and challenges in our continued effort to generate above-average returns

with below-average risk for our clients.

Thank you for your investment and confidence in us.

Chip Wittmann, CFA® Jeremy Lopez, CFA®

Co-Portfolio Manager Co-Portfolio Manager
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Important Information

Disclosures

Past performance is not indicative of future results. Any type of investing involves risk and there are no guarantees that these methods will be

successful.

The opinions contained in the preceding presentation reflect those of Sterling Capital Management LLC, and not those of Truist Financial Corporation or its

executives. The stated opinions are for general information only and are educational in nature. These opinions are not meant to be predictions or an offer of

individual or personalized investment advice. They are not intended as an offer or solicitation with respect to the purchase or sale of any security. This information

and these opinions are subject to change without notice. All opinions and information herein have been obtained or derived from sources believed to be reliable.

Sterling Capital Management LLC does not assume liability for any loss which may result from the reliance by any person upon such information or opinions.

Investment advisory services are available through Sterling Capital Management LLC, an investment adviser registered with the U.S. Securities & Exchange

Commission and an independently-operated subsidiary of Truist Financial Corporation. Sterling Capital Management LLC manages customized investment

portfolios, provides asset allocation analysis and offers other investment-related services to affluent individuals and businesses. Securities and other investments

held in investment management or investment advisory accounts at Sterling Capital Management LLC are not deposits or other obligations of Truist Financial

Corporation, Truist Bank or any affiliate, are not guaranteed by Truist Bank or any other bank, are not insured by the FDIC or any other federal government agency,

and are subject to investment risk, including possible loss of principal invested.

Sterling Capital does not provide tax or legal advice. You should consult with your individual tax or legal professional before taking any action that may have tax or

legal implications.

Performance Disclosure: Performance is preliminary and is annualized for periods longer than one year. Net of fees performance returns are presented net of the

investment management fees and trading expenses. “Pure” Gross of fees performance returns do not reflect the deduction of any fees including trading costs; a

client’s return will be reduced by the management fees and other expenses it may incur. Investment management fees are described in Sterling’s Form ADV 2A.

Performance reflects the reinvestment of interest income and dividends and realized capital gains. The performance presented represents past performance and is

no guarantee of future results. Performance is compared to an index, however, the volatility of an index varies greatly and investments cannot be made directly in

an index. Market conditions vary from year to year and can result in a decline in market value due to material market or economic conditions. The Performance is

considered Supplemental Information to the GIPS Composite Report which is attached.

The Russell 1000® Value Index measures the performance of the large-cap value segment of the U.S. equity universe. It includes those Russell 1000® companies

with lower price-to-book ratios and lower expected growth values. The Russell 1000® Value Index is constructed to provide a comprehensive and unbiased

barometer for the large-cap value segment. The index is completely reconstituted annually to ensure new and growing equities are included and that the

represented companies continue to reflect value characteristics.

The S&P 500® Index is a readily available, carefully constructed, market-value-weighted benchmark of common stock performance. Currently, the S&P 500

Composite includes 500 of the largest stocks (in terms of stock market value) in the United States and covers approximately 80% of available market capitalization.

Dividend Policies: Dividend Paying vs. Non-Paying: Each stock's dividend policy is determined by its indicated annual dividend. We classify a stock as a

dividend-paying stock if the company indicates that it is going to be paying a dividend within the year. A stock is classified as a non-payer if the stock's indicated

annual dividend is zero. Prior to July 2000, the indicated annual dividends were updated on a quarterly basis. Since July 2000, the indicated annual dividends are

updated on a daily basis, so the most up-to-date information is used. The index returns are calculated using monthly equal-weighted averages of the total returns of

all dividend-paying (or non-paying) stocks. A stock's return is only included during the period it is a component of the underlying index. The dividend figure used to

categorize the stock is the company's indicated annual dividend, which may be different from the actual dividends paid in a particular month.

Dividend Growing, No-Change-in-Dividend, and Dividend Cutting: Each dividend-paying stock is further classified into one of the three categories based on

changes to their dividend policy over the previous 12 months. Dividend Growers and Initiators include stocks that increased their dividend anytime in the last 12

months. Once an increase occurs, it remains classified as a grower for 12 months or until another change in dividend policy. No-Change stocks are those that

maintained their existing indicated annual dividend for the last 12 months (i.e., companies that have a static, non-zero dividend). Dividend Cutters and Eliminators

are companies that have lowered or eliminated their dividend anytime in the last 12 months. Once a decrease occurs, it remains classified as a cutter for 12 months

or until another change in dividend policy. (Source: Ned Davis Research).

Technical Terms: Earnings Per Share (EPS): a key metric used to determine the common shareholder’s portion of the company’s profit. EPS measures each

common share’s profit allocation in relation to the company’s total profit. Gross domestic product (GDP) is the total monetary or market value of all the finished

goods and services produced within a country’s borders in a specific time period. As a broad measure of overall domestic production, it functions as a

comprehensive scorecard of a given country’s economic health. Gross merchandises value (GMV) is the total value of merchandise sold over a given period of

time through a customer-to-customer (C2C) exchange site. It is a measure of the growth of the business or use of the site to sell merchandise owned by others.

(Technical definitions are sourced from Corporate Finance Institute.)

The Chartered Financial Analyst® (CFA) charter is a graduate-level investment credential awarded by the CFA Institute — the largest global association of

investment professionals. To earn the CFA charter, candidates must: 1) pass three sequential, six-hour examinations; 2) have at least four years of qualified

professional investment experience; 3) join CFA Institute as members; and 4) commit to abide by, and annually reaffirm, their adherence to the CFA Institute Code

of Ethics and Standards of Professional Conduct.

Specific securities identified and described do not represent all of the securities purchased, sold or recommended to clients. There are no assurances that

securities identified will be profitable investments. The securities described are neither a recommendation nor a solicitation. Security information is being obtained

from resources the firm believes to be accurate, but no warrant is made as to the accuracy or completeness of the information.
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